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Diseno de un ETS en 10 pasos:
- Resumen segun capacitacion con ICAP
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Paso 2: Definicion del limite (cap)

El cap define la cantidad de GHGs que las entidades cubiertas pueden

emitir y determina la oferta de permisos.
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¢ Cuales son las consideraciones clave para
determinar el nivel de exigencia del cap?




Nivel de ambicidon del cap

¢Cuanto y a qué ritmo deben reducirse las
emisiones?

Alinear la ambicidn del cap con la ambicion de la meta de GEl

2. Ambicion vs. costos: Los costos no deben ser de una magnitud que
afecten la competitividad y el bienestar.

3. Distribucion de la carga entre sectores cubiertos y no cubiertos

Proporcion de esfuerzos nacionales de reduccion de emisiones: iqué
proporcion de la mitigacion puede realizarse fuera del
pais/jurisdiccion?
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Trade-off 1: ambicidn vs. costos

Cap mas ambicioso = precio mayor (todo lo demas constante)

Precio de
permisos

P1 Menos
. i ambicioso,
as a.m Icloso, precio cero
precio mayor

Fuente: ICAP



Conclusiones

Cap — refleja meta ambiental!

Informacion robusta para determinar el cap
Importante que refleje el NDCy el mix de politicas
Trade-off entre ambicion y costos

Trade-off entre flexibilidad y certidumbre

Varios elementos de disefio (no solo el cap) pueden afectar la
oferta de permisos; los mecanismos de estabilidad de mercado
mejoran la resiliencia ante choques



Paso 5: flexibilidad temporal

Temporal flexibility lets firms reduce emissions in the most cost-
effective way over time.




¢ Por qué usar flexibilidad temporal?

* Optimizar costos de abatimiento en el tiempo

* Incentiva a empresas a realizar inversiones de

largo plazo en tecnologias limpias y provee
tiempo para i+D

* Puede reducir la volatilidad del precio

Sin embargo, flexibilidad total aumenta la
incertidumbre de las politicas, acorta el

horizonte de planificacion privada e incentiva
retrasar el abatimiento.
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¢Tipos de flexibilidad temporal?




Length of
commitment
period/ Phases

Banking

Borrowing

EU ETS 200507 Annual Unlimited banking No (beyond partial 1-year early access)?
2008—12 since 2008
2013-20
2021-30
New Zealand 1-year period Annual® Unlimited® No
RGGI 200911 Three years, aligns | Unlimited? No
2012—14 with phases
201517
Tokyo (Japan) 201014 Five years, aligns Unlimited across No
2015-19 with phases two phases but not
multiple phases®
Waxman-Markey 1-year period Annual Unlimited Unlimited one year; limited up to five years, with interest?
(proposed U.S. Federal) f
California 201314 Aligns with phases | Unlimited, with Limited:
2015-17 + 30 percent emitter subjecttoa |\ w0 o oftrue-u ) ;
e p of product-based allocation to match actual
2018-20 annual surrender" | general holding limit production from the previous year
4 In the case of an entity that is new to the program within a compliance
period
In the case of untimely surrender at a compliance period compliance event,
allowed at a 4:1 ratio’
Kazakhstan 2013 Annual Unlimited, beginning | Currently not addressed in the requlation.
201415 in phase 2
2016-20
Québec 201314 Two to three years, | Unlimited, with No
2015—17 aligns with phases | emitter subject to a
2018-20 general holding limit
Australia i 1-year period Annual Unlimited < 5 percent of compliance obligation
Republic of Korea 201517 Annual Unlimited < 10 percent within phases*
2018-20

2021-25




Paso 5: estabilidad del mercado

Price fluctuations can be desirable

but in case of excessive variability market interventions may be necessary

€30 Prices in major international carbon markets remain low

1. Prices expected to rise in
response to scarcity

€25

€20 2. Oversupply and/or

lack of demand result
€15

in low prices
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14
*USD/EUR exchange rates from OECD, Monthly Monetary and Financial Statistics, extracted November 2016



¢Tipos de mecanismos de contencion de
precios y predictibilidad?
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Primary Market

Secondary Market

Compliance

C 4

)

A F-I: s F7 % Spotand derivatives A A ! !

! ' i % %, trading on exchanges o I !

; ) i so%  and OTCinel /¢ ' |

I '\‘ i I‘\\ '\“ ﬂff's Et ,(f ’f.l : ]

I ‘\ ' Yo% credits S S (%] -“:‘
: "‘ : N Fad E B~
i ' | T L c 2
i L] :‘ I m i
= 'l - I 3 ]
=] Vo : L= &
=) [ I — e
3 r i %
- [l @
= 5o R > e -
] = I E =
@ c ! = >
o 2 ] = =
, i) 5 a3
! = = i i

! =L ] i i

I i 4 [l i

i H 2 i i

! .15_ ' 4
i

i

[

| | | | I |
Government issues Government oversees market; Government verifies
allowances defines offset credit eligibility compliance

Bz

Vre ivsigtive ey

o M— oy
B Offset .
market T

Fuente: ICAP

L Financial intermediaries
'y

Compliance entities

Government
| |
€--—nn- > Allowances
R » Offset credits
16






