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Private Sector Experiences 
Addressing Competitiveness 

 

CHILE ETS WORKSHOP 
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>100 Carbon Market Friendly Targets 

INDC Submitted  

INDC includes the use of International 

markets  

Country will consider using markets  

INDC Not Submitted  



 CLIMATE RESULTS MATTER 

 Measurable climate (GHG reduction) outcomes! 

 POLICY CERTAINTY MATTERS 

 Long-term, consistent compliance pathways and price signals 

 PROFIT-INCENTIVE POWER MATTERS 

 Drives innovation & broader economic development 

 LOW-COST & FLEXIBILITY MATTERS 

 Trading, low-cost offsets, linking etc. 

 ADDRESSES COMPETITITEVENESS 

 Levels playing field with international competitors 

 Can be achieved via good design & CLOSE industry input 

 

Key Principles 
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British Columbia Carbon Tax: 
The Cement Sector Story 

 Lost 40% of BC market share to 
cheaper imported cement  

 Occurred since launch of BC’s 
$30/t tax (revenue neutral) 

 Could have been avoided with 
policies to protect 
competitiveness  

 Now moving to OBA approach 

 



 Carbon Price DIFFERENTIAL 
 Differential Between jurisdictions – not the absolute level 

 Carbon Leakage 

 Production – and GHG emissions – leave to occur in other jurisdictions with 
no (or more lax) carbon regulations 
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What Does Competitiveness Mean? 
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Asymmetric Carbon Pricing is One Factor 



Carbon Pricing - 1990 



Carbon Pricing - 2007 



Carbon Pricing - 2013 



2017 



 Targeted, sufficient, predictable, and fair as possible 

 Harmonized across jurisdictions 

 Transparent and defensible 

 Based on evidence - not theory 

 Ensure most efficient facilities don’t face undue carbon cost 

 Transitional in nature 

 Adaptive as more regions price carbon (Challenging!) 

 Linked to achieving a “level-playing field” for industrial 
competitiveness 

 

11 

ADDRESSING COMPETITIVENESS 
IETA Guiding Principles (General) 



1. Define EITE – and Level of EITE assistance? 

2. Scope of performance benchmarks (e.g. facility or sector)? 

3. Level of stringency (e.g. average, first quartile, Best-in-Class)? 

4. Comparators in setting benchmark? 

5. Treatment of process (fixed) vs. combustion emissions? 

6. Treatment of electricity (indirect)? 

7. Review of performance standard (e.g. frequency, goals etc.)? 

8. Governance of system? 
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EITE: Key Design Considerations 
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Lessons Learned 



Katie Sullivan 
Managing Director, IETA 

sullivan@ieta.org  
 

mailto:sullivan@ieta.org
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EXTRA SLIDES 



Transferring revenue 
to households Reducing income taxes 

Investing in infrastructure 

Investing in clean technology 

Reducing government debt Providing transitional 
support to industry 
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Revenue Recycling Options 
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Canada: British Columbia 
Competitiveness Pressures By Sector 
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Canadian Example: Ontario 
Competitiveness Pressures By Sector 
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Canadian Example: Alberta 
Competitiveness Pressures By Sector 
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EITEs in Alberta (Many High Risk) 
Trade is ~80% of AB Market  
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Alberta EITEs 
Sector Indicators of Exposure 
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Canada Federal Carbon Pricing:  
Output Based Pricing System (OBPS) 
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Canada Federal Carbon Pricing:  
OBPS is *SIMPLEST* of Terms.. 
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Lessons Learned #1 
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Lessons Learned #2 
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Lessons Learned #3 
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Lessons Learned #4 


